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Elizabeth was hardly seated on the throne when the £*&&>«$
commercial relations between England and the Netherlands
entered upon a new phase.    The economic bonds which
linked together the two countries were so strong that, as the Ln&T
Merchant Adventurers acknowledged, "one country cannot
well live without the other"1.   England found in the Low
Countries the best market for the sale of her wool and cloth :
the Low Countries drew from England raw materials and
semi-manufactured goods, which they worked up at home
and afterwards transported ' into all parts of the world ' 2.
Yet, in spite of the advantages which each nation derived
from commercial intercourse, their relations were marred
by chronic friction ; and behind the grievances which formed
the subject of their disputes we can discern the fear on both
sides of an aggressive economic nationalism, whose fruits the
Low Countries had already experienced in the Magnus and
Malus Intercursus3.   The Antwerp merchants sought to
'break the Intercourse', that is, to deprive the Merchant
Adventurers   of  their privileged status in foreign trade,
just as English merchants were engaged in attacking the
rights enjoyed by the Hansards in England4.   They pro-
posed, therefore, that " each nation trade with the other
paying the usual customs ".   This demand for equality of
status was resisted by the Merchant Adventurers who were
bent on keeping the trade in their own hands; and even
those who did not favour the confinement of trade to ' a few
English merchants', and thought that " it would be to the
wealth of the nation " if the trade were thrown open to all
Englishmen, were reluctant that the Antwerp merchants
" should have the like liberty with us in England as we have
had here [in the Low Countries], for they seek to bring the
trade of all the world into their hands " 5.
The controversy began to assume an acute form in 1560,
when the merchants of the Low Countries represented to
King Philip that new customs duties had been imposed upon
1 State Papers Foreign, 1564-1565, p. 528.
* Ibid. The raw materials included wool, lead and tin; the semi-
manufactured goods were undyed and undressed cloth.
3 Supra, vol. i. 588.	* Infra, p. 203.
5 Hist. MSS. Comm. Pepys, 56 (Letter of John Shers, 1565)-

